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Independent Auditors' Report

To the Board of Directors
Salt Pond Community Broadcasting
Orland, Maine

We have audited the accompanying financial statements of Salt Pond Community Broadcasting (the
Organization), a nonprofit organization, which comprise the statements of financial position as of
December 31, 2016 and 2015, and the related statements of activities and cash flows for the years then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Salt Pond Community Broadcasting as of December 31, 2016 and 2015, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.
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To the Board of Directors
Salt Pond Community Broadcasting

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The schedules of functional expenses for the years ended December 31, 2016 and 2015, on pages 14
and 15, are presented for purpose of additional analysis and are not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material
respects in relation to the financial statements as a whole.

South Portland, Maine
May 26, 2017

arh
PJN - Macpage



Salt Pond Community Broadcasting Company

Statements of Financial Position

December 31,

ASSETS 2016 2015

Current Assets
Cash and cash equivalents 34,005$ 92,801$
Accounts receivable 3,407 4,940
Grants and pledges receivable 32,072 33,615
Prepaid expenses 30,799 34,200

Total Current Assets 100,283 165,556

Property and Equipment
Music library 762,865 760,400
Equipment 367,520 336,125
Furnishings & fixtures 6,749 6,749
Building & improvements 193,497 193,497
Land 11,440 11,440

1,342,071 1,308,211
Less: accumulated depreciation (1,066,212) (1,043,862)

275,859 264,349
Other Assets

Investments 52,512 56,377
Other assets 9,373 10,583

61,885 66,960

Total Assets 438,027$ 496,865$

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable and accrued expenses 39,391$ 31,793$
Deferred revenue 25,853 24,077
Notes payable - current portion 7,318 6,600

72,562 62,470
Long-Term Liabilities

Notes payable - net of current portion 10,991 18,305

Total Liabilities 83,553 80,775

Net Assets
Unrestricted - Undesignated 193,373 224,172
Unrestricted - Board designated 35,324 44,013

228,697 268,185
Temporarily restricted 100,777 122,905
Permanently restricted - endowment 25,000 25,000

354,474 416,090

Total Liabilities and Net Assets 438,027$ 496,865$

The accompanying notes are an integral part of these financial statements. 3



Salt Pond Community Broadcasting Company

Statements of Activities

Year Ended December 31, 2016

Temporarily Permanently
Unrestricted Restricted Restricted Total

Support, Revenues, and Reclassifications
Support

Membership 238,710$ 238,710$

Underwriting 78,939 78,939
Other contributions 7,893 13,786$ 21,679
Contributions - in-kind 39,060 39,060
Grants 125,027 125,027

364,602 138,813 503,415

Revenues and Reclassifications
Special events 5,417 5,417
Trade exchange income 49,286 49,286
Investment income (loss) (1,505) (1,505)
Gain on disposition of assets 19,633 19,633
Other income 3,715 3,715
Net assets released from restrictions 160,941 (160,941)

237,487 (160,941) 76,546

Total Support, Revenues, and Reclassifications 602,089 (22,128) 579,961

Expenses
Program services 348,977 348,977
Management and general 148,168 148,168
Fundraising 95,146 95,146
Trade exchange expenses 49,286 49,286

Total Expenses 641,577 641,577

Change in Net Assets (39,488) (22,128) (61,616)

Net Assets, Beginning of Year 268,185 122,905 25,000$ 416,090

Net Assets, End of Year 228,697$ 100,777$ 25,000$ 354,474$

The accompanying notes are an integral part of these financial statements. 4



Salt Pond Community Broadcasting Company

Statements of Activities

Year Ended December 31, 2015

Temporarily Permanently
Unrestricted Restricted Restricted Total

Support, Revenues, and Reclassifications
Support

Membership 258,236$ 258,236$
Underwriting 57,464 57,464
Other Contributions 65,500 10,995$ 76,495
Contributions - in-kind 39,380 39,380
Contributions - donated services 22,700 22,700
Grants 125,644 125,644

443,280 136,639 579,919

Revenues and Reclassifications
Special events 4,361 4,361
Trade exchange income 47,790 47,790
Investment income (loss) (1,941) (1,941)
Gain on disposition of assets 10,887 10,887
Other income 3,409 3,409
Net assets released from restrictions 148,794 (148,794)

213,300 (148,794) 64,506

Total Support, Revenues, and Reclassifications 656,580 (12,155) 644,425

Expenses
Program services 344,422 344,422
Management and general 145,482 145,482
Fundraising 91,475 91,475
Donated personal services 22,700 22,700
Trade exchange expenses 47,790 47,790

Total Expenses 651,869 651,869

Change in Net Assets 4,711 (12,155) (7,444)

Net Assets, Beginning of Year 263,474 135,060 25,000$ 423,534

Net Assets, End of Year 268,185$ 122,905$ 25,000$ 416,090$

The accompanying notes are an integral part of these financial statements. 5



Salt Pond Community Broadcasting Company

Statements of Cash Flows

Years Ended December 31,

2016 2015
Cash flows from operating activities:

Change in net assets (61,616)$ (7,444)$
Adjustments to reconcile change in net assets
to net cash flows from operating activities:

Depreciation and amortization 69,724 78,967
Donated equipment (39,060) (39,380)
Loss on investments 1,900 1,974
Bad debt provision 2,420 2,647
Gain on disposition of assets (19,633) (10,887)
(Increase) decrease in:

Accounts receivable (887) (3,345)
Grants and pledges receivable 1,543 674
Prepaid expenses 3,401 (3,604)

Increase (decrease) in:
Accounts payable and accrued expenses 7,598 264
Deferred revenue 1,776 (1,407)

Total adjustments 28,782 25,903
Net cash flows from operating activities (32,834) 18,459

Cash flows from investing activities:
Purchase of property and equipment (40,964) (30,087)
Proceeds from sale of assets 19,633 19,000
Proceeds from sale of investments 2,360 2,270
Purchase of investments (395) (33)

Net cash flows from investing activities (19,366) (8,850)

Cash flows from financing activities:
Principal repayments (6,596) (6,283)

Net cash flows from investing activities (6,596) (6,283)

Net change in cash and cash equivalents (58,796) 3,326

Cash and cash equivalents at beginning of year 92,801 89,475

Cash and cash equivalents at end of year 34,005$ 92,801$

Supplemental disclosure of cash flow information:
Cash paid during the year for:

Interest expense 3,157$ 2,276$

The accompanying notes are an integral part of these financial statements. 6



Salt Pond Community Broadcasting Company

Notes to Financial Statements

December 31, 2016 and 2015
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of the Business

Salt Pond Community Broadcasting Company d/b/a WERU Community Radio (the Organization) is a
Maine organization incorporated in January 1984 for the purpose of operating a community radio station
supported primarily by contributions from individuals and businesses in Hancock County and surrounding
communities. The Organization's primary sources of support and revenue are through public donations
(deemed memberships), grants from the Corporation for Public Broadcasting (CPB), special events, and
on air underwriting.

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of accounting and
accordingly reflect all significant receivables, payables, and other liabilities in conformity with generally
accepted accounting principles.

Basis of Presentation

In accordance with professional standards, the Organization is required to report information regarding its
financial position and activities according to three classes of net assets, as follows:

Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets - Net assets whose use is limited by either donor-imposed
time restrictions or purpose restrictions.

Permanently restricted net assets - Net assets subject to donor-imposed stipulations that they
be maintained permanently by the Organization.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect reported amounts of assets,
liabilities and disclosures at the date of the financial statements and reported amounts of revenue and
expenses during the reporting period. Accordingly, actual results could differ from those estimates.

Investments

The endowment funds are held and managed by Maine Community Foundation (MCF) in an investment
pool. MCF typically distributes amounts in accordance with MCF’s spending policy which the
Organization can elect to receive or reinvest. At December 31, 2016 and 2015, the investment had a fair
value of $52,512 and $56,377 respectively, which is reported in the statement of financial position. The
Organization utilized the net asset value (NAV) reported by MCF as a practical expedient for determining
the fair value of the investment.



Salt Pond Community Broadcasting Company

Notes to Financial Statements

December 31, 2016 and 2015
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from balances outstanding
at year-end. Based on management's assessment of the credit history with those having outstanding
balances and current relationships with them, management has established an allowance for doubtful
accounts of $1,051 for December 31, 2016 and 2015.

Property and Equipment

Property and equipment are carried at cost or, if donated, at the approximate fair value at the date of
donation. It is the Organization's policy to capitalize expenditures for these items in excess of $500.
Lesser amounts, along with repairs and maintenance which do not improve or extend the life of the
assets, are expensed. Fixed assets are depreciated over their estimated service lives, as follows:

Building & improvements 25 years Straight-line
Land improvements 15 years Straight-line
Furnishings & equipment 5-10 years Straight-line
Music library 5 years Straight line

Functional Expenses

The costs of providing the various programs and other activities have been summarized on a functional
basis in the statements of activities. Accordingly, certain costs have been allocated among the programs
and supporting services.

Statements of Cash Flows

For purposes of the statements of cash flows, the Organization considers all highly liquid debt
instruments purchased with an initial maturity of three months or less to be cash equivalents.

Revenue Recognition

All donor-restricted contributions are reported as an increase in temporarily or permanently restricted net
assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated
time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are
reclassified to unrestricted net assets and are reported in the statement of activities as net assets
released from restrictions.

The Organization also follows this reporting practice for donor-restricted gifts whose restrictions are met in
the same reporting period.

Licenses

The Organization holds a license to broadcast as a community radio station under the call letters WERU.
The cost of obtaining the license is amortized using the straight-line method over a life of 40 years, and
cost of application to change the signal pattern with the Federal Communications Commission is being
amortized over five years. The licenses are included in other assets on the statement of financial
position.



Salt Pond Community Broadcasting Company

Notes to Financial Statements

December 31, 2016 and 2015
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED

Income Taxes

Salt Pond Community Broadcasting is a tax-exempt organization as provided for in Section 501(c)(3) of
the Internal Revenue Code, and is exempt from federal and state income taxes, except for taxes
pertaining to unrelated business income, as applicable. No provision for income taxes is considered
necessary.

Reclassifications

Certain amounts in the 2015 financial statement have been reclassified to conform to the 2016
presentation. There was no effect on the 2015 change in net assets as a result of such reclassifications.

NOTE 2 – INVESTMENTS

The endowment fund is held and invested at the Maine Community Foundation. It was established in
2010 through a $25,000 grant provided by Maine Community Foundation (MCF) specifically for this
purpose. The agreement required Salt Pond Community Broadcasting to match the funds contributed by
the MCF. The endowment was established to provide the Organization with predictable and growing
investment income and appreciation of principal through the prudent selection of quality investments.
Income generated from the endowment fund is allowed to be used for the support of the Organization's
current needs. On February 16, 2015, the WERU Board of Directors voted unanimously to transfer the
Organization's endowment funds from the Maine Community Foundation general investing pool to its
socially responsible pool.

Investment income (loss) consists of the following for the years ended December 31:

2016 2015
Interest and dividends $ 858 $ 539
Losses (1,900) (1,974)
Fees (463) (506)

$ (1,505) $ (1,941)



Salt Pond Community Broadcasting Company

Notes to Financial Statements

December 31, 2016 and 2015
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NOTE 2 – INVESTMENTS – CONTINUED

Donor-restricted endowment net asset composition by type of fund as of December 31, 2016 and 2015
are, as follows:

Unrestricted
Temporarily
Restricted

Permanently
Restricted Total

2016
Donor-restricted

endowment funds $ 27,512 $ 25,000 $ 52,512

2015
Donor-restricted

endowment funds $ 31,377 $ 25,000 $ 56,377

Changes in endowment net assets for the years ended December 31, 2016 and 2015 are, as follows:

Unrestricted
Temporarily
Restricted

Permanently
Restricted Total

Balance,
December 31, 2015 $ 31,377 $ 25,000 $ 56,377

Investment loss (1,505) (1,505)

Amounts appropriated (2,360) (2,360)

Balance,
December 31, 2016 $ 27,512 $ 25,000 $ 52,512

Unrestricted
Temporarily
Restricted

Permanently
Restricted Total

Balance,
December 31, 2014 $ 35,588 $ 25,000 $ 60,588

Investment loss (1,941) (1,941)

Amounts appropriated (2,270) (2,270)

Balance,
December 31, 2015 $ 31,377 $ 25,000 $ 56,377



Salt Pond Community Broadcasting Company

Notes to Financial Statements

December 31, 2016 and 2015
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NOTE 3 – GRANTS RECEIVABLE AND UNCONDITIONAL PROMISES TO GIVE

Grants receivable and unconditional promises to give are as follows at December 31:

2016 2015
Pledges $ 1,685 $ 3,237
CPB Grants 30,387 30,378

$ 32,072 $ 33,615

Amounts due in:

Less than one year $ 32,072
One to five years

$ 32,072

NOTE 4 – NOTES PAYABLE

Note payable consists of the following at December 31:

2016 2015
Note payable to Bangor Savings Bank in the original
amount of $60,000, interest at 4.84%, and monthly
principal and interest payments of $639 over the remaining
ten year term, matures in May 2019. Secured by mortgage
on real property and assignment of any rents. $ 18,309 $ 24,905

Less current portion 7,318 6,600

Long-term portion $ 10,991 $ 18,305

Maturities of the note payable are as follows:

Years Ended
2017 $ 7,318
2018 7,680
2019 3,311

$ 18,309

NOTE 5 – LINE OF CREDIT

The Organization has available a $100,000 line of credit with a local bank. Interest is fixed at 4%. The
revolving line of credit matures on June 20, 2017 and is secured by real property and all business assets.
The line of credit was drawn on throughout each year and the balance was paid down to zero at
December 31, 2016 and 2015, respectively.

As discussed in Note 13 the terms of the agreement were changed subsequent to December 31, 2016.



Salt Pond Community Broadcasting Company

Notes to Financial Statements

December 31, 2016 and 2015
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NOTE 6 – OPERATING LEASES

The Organization leases a copier under an operating lease agreement expiring in 2018. Minimum future
payments under this non-cancelable operating lease are, as follows:

Years ending December 31,

2017 $ 1,362
2018 1,022

$ 2,384

NOTE 7 – NET ASSETS

Net assets consisted of the following as of December 31:

Unrestricted board-designated net assets:

2016 2015
Board designated - projects $ 7,812 $ 12,636
Board designated - endowment 27,512 31,377
Total board-designated $ 35,324 $ 44,013

Temporarily restricted net assets:

2016 2015
Capital campaign $ 1,981 $ 1,981
21st Century Digitization 3,775 8,000
CPB CSG time restricted 51,831 68,326
CPS CSG purpose restricted 27,994 28,202
WERU-FM 25th Anniversary Project 625 625
WERU-FM 25th Anniversary Video Project 2,000 2,000
Database 2,000
Media portal 2,000 2,000
Strategic planning grant 5,228 6,000
Equipment grant 3,343 5,771
Total temporarily restricted $ 100,777 $ 122,905

Permanently restricted net assets:

In 2010, the Organization received a permanently restricted grant in the amount of $25,000 from the
Maine Community Foundation, which was to be matched by $25,000 in Organizational funds. The use of
the $25,000 grant is permanently restricted and cannot be used for any other purpose than to fund the
Organization's endowment. Any earnings can be used for the support of the Organization's current
needs.



Salt Pond Community Broadcasting Company

Notes to Financial Statements

December 31, 2016 and 2015
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NOTE 8 – NON-CASH DONATIONS

Non-cash donations consist of various types of audio media contributed to the Organization, as well as
other capital and expendable items. The audio donations are capitalized at their fair market value and
depreciated over an estimated useful life of five years. The total non-cash donations received during
2016 and 2015 are $39,060 and $39,380, respectively.

NOTE 9 – DONATED SERVICES

Donated personal services are recognized as contributions if the services (a) create or enhance non-
financial assets or (b) require specialized skills, are performed by people with those skills, and would
otherwise be purchased by the Organization. The services are valued at hourly rates estimated by
management as those that would be paid if the Organization purchased the services. Amounts recorded
for media services for the year ended December 31, 2015 was $22,070.

Volunteers also provide assistance in program and supporting services throughout the years that are not
recognized as contributions in the financial statements since the recognition criteria are not met.

NOTE 10 – PENSION

The Organization has a 403(b) plan available to all eligible employees. Employees may contribute at
their own discretion, with no match from the Organization.

NOTE 11 – RENT TRANSMITTER

Salt Pond Community Broadcasting Company leases transmitter tower space under a month-to-month
verbal lease agreement. Rental payments are in the amount of $300 per month. Rent expense was
$3,600 in 2016 and 2015.

NOTE 12 – RISKS AND UNCERTAINTIES

Financial instruments which potentially subject the Organization to concentrations of credit risk consist
primarily of unconditional promises to give or grants receivable. Operations of the Organization are
dependent upon support received from its listening community and grants from CPB. Supporters are
primarily located within and are dependent upon the economy of areas served by the Organization's
broadcast signal in Maine. The Organization does not believe a material risk of loss exists with respect to
its financial position due to this concentration of credit risk or revenue sources.

NOTE 13 –SUBSEQUENT EVENTS

On May 25, 2017 the terms of the line of credit were changed. The limit was increased to $150,000 and
the maturity date was extended to June 2018.

NOTE 14 – EVALUATION OF SUBSEQUENT EVENTS

Management has evaluated subsequent events through May 26, 2017, the date the financial statements
were available to be issued.



Salt Pond Community Broadcasting Company

Schedule of Functional Expenses

Year ended December 31, 2016

Program Total

Services Management Fundraising Expenses

Compensation of officers 19,006$ 12,249$ 10,982$ 42,237$

Salaries and wages 94,472 60,882 54,584 209,938

Employee benefits 22,556 14,537 13,033 50,126

Payroll taxes 9,084 5,854 5,249 20,187

Depreciation and amortization 69,724 69,724

Telephone 9,734 9,734

Programming 27,883 27,883

Transmitter and translator 38,230 38,230

Technology and website 3,595 444 400 4,439

Equipment rental and maintenance 18,531 2,059 20,590

Occupancy 5,831 9,928 15,759

Engineering 15,858 427 16,285

Professional fees 10,605 10,605

Dues and subscriptions 8,313 8,313

Supplies 2,930 7,010 523 10,463

Insurance 6,973 6,973

Bank and credit card fees 8,932 8,932

Postage and shipping 5,349 5,349

Premiums 3,051 3,051

Printing and publications 1,869 920 2,789

Bad debts 2,420 2,420

Interest 1,578 1,579 3,157

Travel and conferences and meetings 3,984 3,984

Miscellaneous 1,123 1,123

Subtotal 348,977 148,168 95,146 592,291

Trade exchange expense:
Advertising 18,139 18,139
Sponsorships and other 31,147 31,147

Total Expense 348,977$ 197,454$ 95,146$ 641,577$

2016

See independent auditors' report. 14



Salt Pond Community Broadcasting Company

Schedule of Functional Expenses

Year ended December 31, 2015

Program Total

Services Management Fundraising Expenses

Compensation of officers 20,989$ 13,526$ 12,127$ 46,642$

Salaries and wages 90,149 58,096 52,086 200,331

Employee benefits 21,030 13,552 12,150 46,732

Payroll taxes 9,696 6,248 5,602 21,546

Depreciation and amortization 78,967 78,967

Telephone 18,397 18,397

Programming 25,220 25,220

Transmitter and translator 26,016 26,016

Technology and website 13,273 1,639 1,475 16,387

Equipment rental and maintenance 9,900 1,100 11,000

Occupancy 4,480 7,627 12,107

Engineering 11,366 306 11,672

Professional fees 18,129 18,129

Dues and subscriptions 7,895 7,895

Supplies 1,997 4,779 357 7,133

Insurance 6,867 6,867

Bank and credit card fees 6,667 6,667

Postage and shipping 4,748 4,748

Premiums 2,449 2,449

Printing and publications 3,061 1,507 4,568

Advertising 50 32 552 634

Bad debts 2,647 2,647

Interest 1,138 1,138 2,276

Travel and conferences and meetings 523 523

Miscellaneous 1,826 1,826

Subtotal 344,422 145,482 91,475 581,379

Donated personal services 22,700 22,700
Trade exchange expense:

Advertising 16,205 16,205
Sponsorships and other 31,585 31,585

Total Expense 344,422$ 215,972$ 91,475$ 651,869$

2015

See independent auditors' report. 15


